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Top 100 Funds 2013, 2014, 2015, 2016
Allianz Technology Trust has been chosen from
almost 3,000 eligible actively-managed funds as
one of Investors Chronicle ‘Top 100 Funds’ for four
consecutive years. The Trust’s selection is based on
its performance history relative to risk, fees, tenure of
manager and consistency of returns.
Online Personal Wealth Awards
The Trust was selected as Best Investment Trust 2017
by the users of MoneyAM.
WINNER

Best Investment Trust

Shares Awards 2016
From a highly competitive shortlist, Allianz
Technology Trust was voted Best Investment Trust
2016 by the readers of Shares Magazine, the online
publication distributed to 95,000 subscribers.

Financial Highlights and Summary
Net assets per Ordinary Share

Ordinary Share Price

Benchmark

+25.7%

+27.0%

+19.4%

2017 1,051.0p
2016 835.9p

2017 1,015.0p
2016 799.0p

2017 893.6
2016 748.7

31 May
2017

30 November
2016

%
Change

Net Asset Value per Ordinary Share

1,051.0p

835.9p

+25.7

Ordinary Share Price

1,015.0p

799.0p

+27.0

Discount on Ordinary Share Price to Net Asset Value per Ordinary Share
Dow Jones World Technology Index (sterling adjusted total return)
FTSE All Share Index (total return)
Shareholders’ Funds

3.4%

4.4%

n/a

893.6

748.7

+19.4

6,948.6

6,117.7

+13.6

£272.8m

£216.7m

+25.9
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Key Information
Investment objective
Allianz Technology Trust PLC (the Company) invests
principally in the equity securities of quoted technology
companies on a worldwide basis with the aim of achieving
long-term capital growth in excess of the Dow Jones World
Technology Index (sterling adjusted, total return) (the
benchmark).

Investment policy
The investment policy of the Company is to invest in a
diversified portfolio of companies that use technology in an
innovative way to gain a competitive advantage. Particular
emphasis is placed on companies that are addressing
major growth trends with innovation that replaces existing
technology or radically changes products and services and
the way in which they are supplied to customers.

What constitutes a technology stock
The investment management team views technology
companies as those with revenues primarily generated by
the application of technology to products and services. This
is divided into two areas:
Traditional telecommunications, media and technology
(TMT) segments which include the Internet, computers
and computer peripherals, software, electronic
components and systems, communications equipment
and services, semiconductors, and media and
information services.
Non-traditional tech companies which are those in
various other industries that use technology in an
innovative way to gain a strategic, competitive edge.
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As technology becomes ever more pervasive, it is
increasingly difficult to differentiate between technology
companies and significant adopters as outlined above.
Much is spoken of disruptive technologies - those which
will force change within an industry and which may often
displace the dominance of incumbent market leaders. The
challenge is to understand not only current technologies,
but also future trends and the likely effects. Recently there
has been rapid adoption of cloud computing and there is
an increasing focus on AI (artificial intelligence) which is
showing significant influence on many industries.

Asset allocation
The fund managers do not target specific country or
regional weightings but invest in the most attractive
technology shares on a global basis. The fund managers
aim to identify the leading companies in emerging
technology growth sub-sectors. The majority of the
portfolio will comprise mid and large cap technology
shares.

Risk diversification
The Company aims to diversify risk and no holding in the
portfolio will comprise more than 15% of the Company’s
assets at the time of acquisition. The Company aims to
diversify the portfolio across a range of technology subsectors.

Gearing
In normal market conditions gearing will not exceed 10% of
net assets but may increase to 20%. The Company’s Articles
of Association limit borrowing to one quarter of its called
up share capital and reserves. As at 31 May 2017 there was
no borrowing facility in place.

Key
Information

Liquidity

Benchmark

In normal market conditions the liquidity of the portfolio,
that is the proportion of the Company’s net assets held in
cash or cash equivalents, will not exceed 15% of net assets
but may be increased to a maximum of 30%.

One of the ways in which the Company measures its
performance is in relation to its ‘benchmark’, which is an
index made up of some of the world’s leading technology
shares. The benchmark used is the Dow Jones World
Technology Index (sterling adjusted, total return). The
Company’s strategy is to have a concentrated portfolio
which is benchmark aware rather than benchmark driven.
Therefore, the Company has tended to have a significantly
higher than benchmark allocation to high growth, mid
cap companies which are considered to be the emerging
leaders in the technology sector. The Managers believe that
the successful identification of these companies relatively
early on in their growth stages, offers the best opportunity
for outperformance over the long-term.

Derivatives
The Company may use derivatives for investment purposes
within guidelines set down by the Board.

Foreign currency
The Company’s current policy is not to hedge foreign
currency.
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Interim Management Report
Chairman’s Statement

Dear Shareholder
Performance
I am pleased to report that your Manager delivered an
excellent performance over the first half of the current
financial year up to 31 May 2017. The Company’s net asset
value (NAV) increased by 25.7% beating the Company’s
global technology benchmark, the Dow Jones World
Technology Index, which rose by 19.4%. Over the same
period the FTSE All Share Index increased by 13.6%. This
was a strong period across Global equity markets with
all-time highs being reached in the US. The Investment
Manager’s Review provides more detailed information.
Over the period the Company’s share price increased from
799p as at 30 November 2016 to 1,015p as at 31 May 2017,
an increase of 27.0% as the discount between the share
price and the NAV narrowed modestly. This performance
resulted in Shareholders’ funds at the end of the period
reaching £272.8 million, an increase of £56.1 million
since the year end and an increase of almost £100 million
since the half year ended 31 May 2016. The Company’s
investment objective is to achieve capital growth. No
dividends have been paid in the past and no dividend is
proposed in respect of the current period.

Discount control and share buybacks
The Board pays close attention to changes in the discount
at which the Company’s shares trade compared to the
underlying NAV. The level of discount fluctuated within a
narrow range during the period, ending 3.4% down from
4.4% at the previous year end. The Board considers carefully
the parameters and processes that should apply to ensure
that any buy back or re-issuance of shares is both in the
interests of existing shareholders and properly controlled.
The Board considers the absolute level of discount, how
this compares to other comparable investment companies
and also general market conditions. The Board will consider
buying back shares whenever the discount is over 7% but
will only do so after considering all other factors.
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Within the reporting period the Company issued a total of
40,000 shares from treasury at a discount to NAV of slightly
less than 3%. No shares were bought back for cancellation
or for holding in treasury. At the date of writing the issued
ordinary share capital of the Company was 25,959,427
Ordinary shares and 2,343,453 Ordinary shares were held
in treasury.

Material events and transactions
With the exception of the Annual General Meeting of
the Company being held on 19 April 2017 at which all
resolutions put to Shareholders were passed, there were no
material events or transactions relating to the Company to
report in the six month period to 31 May 2017.

Outlook
The high valuations, continued strength and low volatility
of global equity markets sit relatively uncomfortably
alongside the significant geopolitical risks present across
the world, particularly in the context of the uncertainty
surrounding the new US administration’s delivery of policy.
How long the present bull market will run is a matter
of frequent conjecture but the chances of a significant
correction must be higher than for some time.
This heightened sense of overall risk levels does not alter
the growing importance of new technology across the
global economy and hence the case for strong relative
performance for technology investment over the long
term. The board shares the Manager’s view that we will
continue to see many interesting developments in the
technology sector and fully support the investment team
in their search for and discovery of excellent investment
opportunities.

Interim
Management
Report

Interim Management Report
Chairman’s Statement (continued)
Principal risks and uncertainties for the
next six months
Other than as noted above the principal risks and
uncertainties facing the Company over the next six months
are broadly unchanged from those described in the
Annual Financial Report for the year ended 30 November
2016. These are set out in the Strategic Report on pages
38-39 of that Report, together with commentary on the
Board’s approach to mitigating the risks and uncertainties,
under the following Risk headings: Investment Strategy;
Technology Sector; Cyber; Market; Currency; Financial and
Liquidity; and Operational.
The Board has also specifically considered the risks
associated with the UK leaving the EU and does not
consider “Brexit” to be a major risk for the Company. Over
80% of the portfolio assets are held in companies quoted in
US dollars in the US and less than 5% of assets are quoted in
the UK, as shown in the pie chart on page 11.
In addition to the principal risks, the Company faces the
risks associated with the provision of services by third
parties and general business risks including accounting,
legal and regulatory matters.
The Board performs a high-level review of the principal
risks at every meeting to ensure the risk assessment is
current and relevant, adjusting mitigating factors and
procedures as appropriate.

Going concern
The Directors believe it is appropriate to continue
to adopt the going concern basis in preparing the
financial statements as the assets of the Company
consist mainly of securities that are readily realisable
and the Company’s assets are significantly greater than
its liabilities. Accordingly, the Company has adequate
financial resources to continue in operational existence
for the foreseeable future. The Company is subject to a
continuation vote of the shareholders every five years; the
last continuation vote was put to shareholders and passed
at the AGM held in 2016.

Related party transactions
In accordance with the definition as provided by the Listing
Rules 11.1.4, the only related party arrangement in place is
the relationship between the Directors and the Company.
The services provided by the Investment Manager
under the Investment Management Agreement form a
significant contract but are not deemed to be a related
party transaction. There have been no material transactions
which have affected the financial position of the Company
other than fees paid to directors in the normal course of
business.

Responsibility statement
The Directors confirm to the best of their knowledge that:
the condensed set of financial statements contained
within the half-yearly financial report has been prepared
in accordance with FRS 102 and FRS 104, as set out
in Note 1 and the Accounting Standards Board’s
Statement: ‘Half-Yearly Financial Reports’;
the interim management report includes a fair
review of the information required by Disclosure and
Transparency Rule 4.2.7 R, of important events that have
occurred during the first six months of the financial
year, and their impact on the condensed set of financial
statements, and a description of the principal risks
and uncertainties for the remaining six months of the
financial year; and
the interim management report includes a fair review of
the information concerning related parties transactions
as required by Disclosure and Transparency Rule 4.2.8 R.
The half-yearly financial report was approved by the Board
on 19 July 2017 and the above responsibility statement was
signed on its behalf by the Chairman.

Robert Jeens
Chairman
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Autonomous driving is one example
of the growing trend of Artificial
Intelligence (AI). We expect AI will
increasingly be used to make our
lives more convenient.
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Investment Managers’ Review
Investment review

Top contributors and detractors

US equities improved over the period, reaching all-time
highs. While expectations for stronger economic growth
from US fiscal policy are fading, corporate earnings and
positive economic data continued to drive stocks higher.
After underperforming the broad indices in November and
December, the technology sector has been the clear leader
of the market rally in 2017. Positive operational results and
forward guidance has been the largest driver of the strong
performance in the technology sector.

The NAV outperformed the Dow Jones World Technology
Index by 6.4% during the period. The portfolio’s
outperformance has been boosted by companies
benefiting from significant secular growth themes as well
as strong operational performance.

All of the technology industries within the Dow Jones World
Technology Index finished the period with positive returns.
The technology hardware industry led the way with gains
of nearly 30%. The internet, semiconductor, and software
industries also delivered strong returns.
During the period, we added exposure to internet software
& services and semiconductors. Conversely, we reduced
exposure to traditional software and IT services companies.
We believe spending in cloud computing and software as
a service is a rapidly growing trend and will likely increase
as the movement to cloud computing accelerates. The
growth in cloud computing is reducing the demand for
traditional software and IT services products which has
negatively affected the stock performance for some of
these companies. In the semiconductor industry, strong
performance has been driven by the following factors:
better inventory controls, improved pricing, and higher
demand for chips from major growth themes such as cloud
computing, artificial intelligence, and auto technology.

Companies like Square, Tesla, and Mobileye have been
among the top contributors for relative returns.
Square has been closing larger deals and focusing on
revenue and profit growth. Management’s execution
has been impressive, which should continue to drive
strong growth.
Mobileye’s stock gathered momentum after Intel
announced plans to acquire the company.
Tesla’s rally has been driven by positive news around the
upcoming Model 3 launch, as well as improvements in
production.
Additionally, our overweight position in Amazon
continues to outperform as the company dominates
e-commerce (retail) and cloud computing. Stock selection
in the semiconductor industry has also helped relative
performance.
At the holdings level, our position in Square was the top
relative contributor during the period. The company
develops business management software for small and
medium-sized businesses (SMB) and monetises many of
these products through transaction processing. The surge
in the stock price has been driven by strong customer
growth, payment volumes growth, and solid earnings
results. The company recently highlighted compelling new
products and features that seemed to align with their goals
of reaching larger merchants. We believe Square is unique
in the payments processing space with its employment
of deep analytics and Artificial Intelligence (AI) which
helped it to onboard and score the transaction risks in the
segments of the merchant market that other processors
have been unable to access economically. We can see a
long runway for growth as Square takes its processing
services and software tools to larger merchants.
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Investment Managers’ Review
(continued)

Our position in the memory chip manufacturer Micron
Technology was also among the top contributors during
the period. Shares rallied throughout the period driven
by strong earnings results and positive forward guidance.
Underlying this constructive outlook was limitation in
the supply of memory chips and the sparse inventory
channels. Over the course of several years, consolidation
in the memory chip industry has helped Micron and
others reconcile the supply and more effectively preserve
profitability through the ups-and-downs of the demand
environment. We see these reported and forecasted results
as evidence of the improvement in the industry structure.
Other top active contributors also included our overweight
position in Tesla, and not having positions in IBM or
Qualcomm.
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Conversely, our underweight position in Apple was among
the largest relative detractors in the period. Demand for
the larger iPhone “plus” model has been stronger than
expected and produced a higher than average selling
price in the recent quarters. In the international markets,
revenue growth has also been boosted by sales in Greater
China. Apple sees India as the next emerging market
growth opportunity. Apple continues to invest significantly
in research and development which includes designing a
low-cost iPad and incorporating wireless charging into its
products. We increased the portfolio’s position in Apple
during the period; however, the position is still underweight
versus the dominating benchmark position (8.8% versus
12.4% at the end of May). The company has demonstrated
strong execution of the iPhone 7 cycle, and we expect an
even larger cycle for the next iPhone which will be released
later this year.

Investment
Managers’
Review

Investment Managers’ Review
(continued)

Our underweight position in NVIDIA was the top relative
detractor in May. NVIDIA designs and makes graphics
processors (GPUs) used in gaming, high-performance
computing, data centre and automotive applications.
The company’s GPUs are used in nearly all deep learning/
machine learning applications for the purpose of training
neural networks. Shares advanced after the company
posted solid quarterly results and management marginally
raised their outlook for the year. In the quarter, fast growth
in the Data Centre and Automotive segments drove the
upside to consensus estimates and more than offset a
slowing trajectory in the company’s largest segment,
gaming. Whilst we maintain a favourable view of the long
term opportunity for NVIDIA, a small position was held in
the portfolio during the month due to its rapid appreciation
and higher valuation relative to other semiconductor
stocks.

Other active detractors included overweights in Palo Alto
Networks and Yelp, as well as an underweight position in
Tencent.

Outlook
Given the ongoing uncertainties in the global economy,
from geopolitical challenges to the protracted bull market,
the investment team is closely monitoring these risks as
part of our continuous risk management process. However
we remain optimistic about the investment opportunities
in the technology sector.
We continue to believe that the technology sector can
provide some of the best absolute and relative return
opportunities in the equity markets – especially for
bottom-up stock pickers. The growth in technology is
coming from the creation of new markets, rather than
simply GDP growth. Investors need to find companies
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Investment Managers’ Review
(continued)

generating organic growth by creating new markets
or effecting significant change on old markets. Sectors
such as automobiles, advertising, security, retail, and
manufacturing are all being shaped and transformed by
advances in technology.
At present, we are seeing a wave of innovation in the sector
that we believe has the potential to produce attractive
returns for companies with best-in-class solutions. We
have also seen a number of companies with present
valuations that, in our view, do not fully reflect positive
company- and/or industry-specific tailwinds.
Despite high valuations for some cloud and internet
companies, we continue to see massive addressable
markets much larger than the revenue today. However,
we have consolidated our exposure to these areas in select
companies having the most compelling solutions and
whose business models demonstrate a discernible path to
deliver strong earnings and cash flow growth over the next
few years.
We are also finding excellent investment opportunities
among more attractively valued areas of technology. In
particular, certain technology incumbents are making
compelling progress on their “as-a-service” offerings.
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AI is also becoming a significant trend from consumer
goods such as the Amazon Echo to autonomous driving
as well as practical applications of AI. We expect AI will
increasingly be used to make our lives more convenient.
Lastly, we believe the Augmented/Virtual Reality (AR and
VR) theme is poised to accelerate in 2017. This theme has
been slow to take off due to insufficient and expensive
hardware as well as relatively new software applications.
However, declining hardware costs, more gaming
software availability, new mobile phones from Apple and
Google, and ongoing AR work by Microsoft and Tesla with
productivity applications should pave the way for this
theme to deliver attractive future growth.
We will continue carefully balancing risks and
opportunities, leveraging our industry expertise, and
emphasising individual stock selection.

Walter Price
Allianz Global Investors US LLC

Investment
Managers’
Review

Analysis of Portfolio
As at 31 May 2017
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Geographical analysis*
United States
China
South Korea
United Kingdom
Switzerland
Spain
Germany
Netherlands

83%
6%
4%
3%
1%
1%
1%
1%

Performance graph
239.5

250
204.2

160.0
102.8 103.6 99.0

%
58.0

69.7

77.6

53.1

25.7 27.0 19.4
13.6

25.4

24.5

0
Since 30.11.2016

1 Year

3 Years

5 Years

Allianz Technology Trust NAV (total return)
Allianz Technology Trust Share Price (total return)
Dow Jones World Technology Index (sterling adjusted total return)
FTSE All Share Index (total return)
Source: Datastream as at 31 May 2017 *Excludes net current assets, including cash, of £4.5m (1.6% of total assets)
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Investment Portfolio
as at 31 May 2017

				
Investment
Sector#
Sub-sector#
Country

Fair Value
% of
£’000 Portfolio

Apple

Technology Hardware, Storage & Peripherals

Technology Hardware, Storage & Peripherals

United States

23,709

8.8

Amazon.com*

Internet & Direct Marketing Retail

Internet & Direct Marketing Retail

United States

18,715

7.0

Micron Technology

Semiconductors & Semiconductor Equipment

Semiconductors

United States

11,396

4.2

Facebook

Internet Software & Services

Internet Software & Services

United States

10,770

4.0

Samsung Electronics

Technology Hardware, Storage & Peripherals

Technology Hardware, Storage & Peripherals

South Korea

10,402

3.9

Workday

Software

Application Software

United States

10,132

3.8

Proofpoint

Software

Systems Software

United States

8,473

3.2

Square*

IT Services

Data Processing & Outsourced Services

United States

7,978

3.0

DXC Technology

IT Services

IT Consulting & Other Services

United States

7,857

2.9

Microsoft

Software

Systems Software

United States

7,629

2.8

117,061

43.6

Top ten investments				
Teradyne

Semiconductors & Semiconductor Equipment

Semiconductor Equipment

United States

7,352

2.7

ServiceNow

Software

Systems Software

United States

7,347

2.7

Applied Materials

Semiconductors & Semiconductor Equipment

Semiconductor Equipment

United States

6,785

2.5

Lam Research

Semiconductors & Semiconductor Equipment

Semiconductor Equipment

United States

6,264

2.3

Paycom Software*

Software

Application Software

United States

5,812

2.2

JD.Com ADR*

Internet & Direct Marketing Retail

Internet & Direct Marketing Retail

China

5,797

2.2

Alphabet - Class A

Internet Software & Services

Internet Software & Services

United States

5,505

2.1

Broadcom

Semiconductors & Semiconductor Equipment

Semiconductors

United States

5,435

2.0

Netflix*

Internet & Direct Marketing Retail

Internet & Direct Marketing Retail

United States

5,249

2.0

Yandex

Internet Software & Services

Internet Software & Services

United States

5,247

2.0

177,854

66.3

Top twenty investments				
Salesforce.com

Software

Application Software

United States

5,209

1.9

Veeva Systems

Health Care Technology

Health Care Technology

United States

4,453

1.7

IPG Photonics*

Electronic Equipment, Instruments & Components

Electronic Manufacturing Services

United States

4,076

1.5

Alibaba

Internet Software & Services

Internet Software & Services

China

3,921

1.4

Sophos*

Software

Systems Software

United Kingdom

3,872

1.4

Tencent

Internet Software & Services

Internet Software & Services

China

3,166

1.2

NVIDIA

Semiconductors & Semiconductor Equipment

Semiconductors

United States

3,130

1.2

Temenos

Software

Application Software

Switzerland

2,945

1.1

Tesla*

Automobiles

Automobile Manufacturers

United States

2,905

1.1

Adobe Systems

Software

Application Software

United States

2,887

1.1

214,418

79.9

Top thirty investments				
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Investment Portfolio (continued)
as at 31 May 2017

				
Investment
Sector#
Sub-sector#
Country

Fair Value
% of
£’000 Portfolio

Amadeus IT Holdings*

IT Services

Data Processing & Outsourced Services

Spain

2,847

1.1

Infineon Technologies

Semiconductors & Semiconductor Equipment

Semiconductors

Germany

2,763

1.0

Priceline*

Internet & Direct Marketing Retail

Internet & Direct Marketing Retail

United States

2,763

1.0

Cognex*

Electronic Equipment, Instruments & Components

Electronic Equipment & Instruments

United States

2,736

1.0

Microchip Technology

Semiconductors & Semiconductor Equipment

Semiconductors

United States

2,721

1.0

Arista Networks

Communications Equipment

Communications Equipment

United States

2,677

1.0

Oracle

Software

Systems Software

United States

2,611

1.0

HP

Technology Hardware, Storage & Peripherals

Technology Hardware, Storage & Peripherals

United States

2,609

1.0

Alfa Financial Software

Software

Application Software

United Kingdom

2,579

1.0

CDW

Electronic Equipment, Instruments & Components

Technology Distributors

United States

2,472

0.9

241,196

89.9

Top forty investments				
Corning

Electronic Equipment, Instruments & Components

Electronic Components

United States

2,432

0.9

LendingClub*

Consumer Finance

Consumer Finance

United States

2,216

0.8

Baidu ADR

Internet Software & Services

Internet Software & Services

China

2,059

0.8

Cirrus Logic

Semiconductors & Semiconductor Equipment

Semiconductors

United States

2,049

0.8

Coherent*

Electronic Equipment, Instruments & Components

Electronic Equipment & Instruments

United States

1,927

0.7

ASML Holding*

Semiconductors & Semiconductor Equipment

Semiconductor Equipment

Netherlands

1,817

0.7

Mercadolibre*

Internet Software & Services

Internet Software & Services

United States

1,552

0.6

Autodesk

Software

Application Software

United States

1,482

0.5

Activision Blizzard

Software

Home Entertainment Software

United States

1,452

0.5

Microsoft

Internet Software & Services

Internet Software & Services

United States

1,388

0.5

259,570

96.7

Top fifty investments				
Western Digital

Technology Hardware, Storage & Peripherals

Technology Hardware, Storage & Peripherals

United States

1,382

0.5

Palo Alto Networks

Communications Equipment

Communications Equipment

United States

1,323

0.5

Skyworks Solutions

Semiconductors & Semiconductor Equipment

Semiconductors

United States

1,307

0.5

Weibo ADR

Internet Software & Services

Internet Software & Services

China

1,253

0.5

Fair Isaac

Software

Application Software

United States

1,233

0.4

Sage

Software

Application Software

United Kingdom

1,084

0.4

NetApp

Technology Hardware, Storage & Peripherals

Technology Hardware, Storage & Peripherals

United States

686

0.3

Splunk

Software

Application Software

United States

474

0.2

268,312

100.0

Total Investments				
#
GICS Industry classifications
* Not constituents of the Benchmark.
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Income Statement and Balance Sheet
Income Statement

Six months ended 31 May 2017
Revenue
£’000s

Capital
£’000s

Total Return
£’000s

Gains (losses) on investments held at fair value through profit or loss
(Losses) gains on foreign currency
Income
Investment management fee (Note 2)
Administration expenses
(Loss) profit before finance costs and taxation

1,061
(968)
(299)
(206)

56,398
(242)
56,156

56,398
(242)
1,061
(968)
(299)
55,950

Finance costs: Interest payable and similar charges
(Loss) profit on ordinary activities before taxation

(206)

56,156

55,950

Taxation
(Loss) profit attributable to Ordinary Shareholders

(138)
(344)

56,156

(138)
55,812

(1.33p)

216.46p

215.13p

(Note 1)

(Loss) earnings per Ordinary Share (Note 3)

Balance Sheet

as at 31 May 2017

			£’000s			
Investments held at fair value through profit or loss (Note 4)			
Net current assets 			
Total Net Assets			

268,312			
4,526			
272,838			

Called up Share Capital			
Share Premium Account			
Capital Redemption Reserve			
Capital Reserve			
Revenue Reserve			
Shareholders’ Funds			

7,076			
37,323			
1,021			
244,528			
(17,110)			
272,838			

Net Asset Value per Ordinary Share						

1,051.0p			

The net asset value is based on Ordinary Shares in issue of			
Ordinary Shares held in treasury			
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Six months ended 31 May 2016

Year ended 30 November 2016

Revenue
£’000s

Capital
£’000s

Total Return
£’000s

Revenue
£’000s

Capital
£’000s

Total Return
£’000s

616
(652)
(234)
(270)

(2,426)
177
(2,249)

(2,426)
177
616
(652)
(234)
(2,519)

1,427
(1,444)
(462)
(479)

41,248
1,067
42,315

41,248
1,067
1,427
(1,444)
(462)
41,836

(270)

(2,249)

(2,519)

(1)
(480)

42,315

(1)
41,835

(75)
(345)

(2,249)

(75)
(2,594)

(192)
(672)

42,315

(192)
41,643

(1.33p)

(8.64p)

(9.97p)

(2.59p)

162.87p

160.28p

as at 31 May 2016

as at 30 November 2016

			£’000s			£’000s

209,654
			
162,203			
			10,905			7,017
216,671
			173,108			

			7,076			7,076
			37,097			37,097
			1,021			1,021
			144,353			188,243
			(16,439)			(16,766)
216,671
			173,108			

			665.1p			835.9p

			26,027,426			25,919,427
			2,275,454			2,383,453
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Statement of Changes in Equity
Called up
Share
Capital
£’000s

Share
Capital		
Premium Redemption
Capital
Account
Reserve
Reserve
£’000s
£’000s
£’000s

Revenue
Reserve
£’000s

Total
£’000s

Six months ended 31 May 2017
Net Assets at 1 December 2016
Revenue Loss
Ordinary shares issued from treasury
during the period (Note 5)
Capital Profit
Net Assets at 31 May 2017

7,076
-

37,097
-

1,021
-

188,243
-

(16,766)
(344)

216,671
(344)

7,076

226
37,323

1,021

129
56,156
244,528

(17,110)

355
56,156
272,838

Six months ended 31 May 2016
Net Assets at 1 December 2015
Revenue Loss
Capital Loss
Net Assets at 31 May 2016

7,076
7,076

37,097
37,097

1,021
1,021

146,602
(2,249)
144,353

(16,094)
(345)
(16,439)

175,702
(345)
(2,249)
173,108

16

Financial
Statements

Notes
Note 1 – Summary statement of
accounting policies and basis of
preparation
The condensed set of financial statements has been
prepared on a going concern basis in accordance with
FRS 102, ‘Interim Financial Reporting’ (FRS 104) issued
by the FRC in March 2015 and the revised Statement
of Recommended Practice – ‘Financial Statements of
Investment Trust Companies and Venture Capital Trusts’
(SORP) issued by the Association of Investment Companies
(AIC) in November 2014, as amended in January 2017.
The accounting policies applied for the condensed set of
financial statements with regard to measurement and
classification have not changed from those set out in the
company’s Annual Report for the year ended 30 November
2016.
The total column of the Income Statement is the profit
and loss account of the Company. All revenue and capital
items derive from continuing operations. No operations
were acquired or discontinued in the period. A Statement
of Total Recognised Gains and Losses is not required as all
gains and losses of the Company have been reflected in the
Income Statement.

Note 2 – Management
Allianz Global Investors GmbH, UK Branch is the appointed
Investment Manager and as such is entitled to a base
fee of 0.8% per annum payable quarterly in arrears and
calculated on the average value of the market capitalisation
of the Company at the last business day of each month
in the relevant quarter. Additionally, there is a fixed
administration fee of £55,000 per annum.
The Investment Manager is also entitled to a performance
fee calculated as 12.5% of outperformance of the
Company’s adjusted net asset value (“NAV”) per share
total return as compared to the benchmark; the Dow
Jones World Technology Index Sterling adjusted Total
Return. Such amount is applied to the year end NAV
adjusted for the weighted average number of Ordinary
Shares in issue during the Performance Period. Any

performance fee payable is capped at a maximum of
2.25% of the Company’s NAV at the year-end, and any
underperformance brought forward from previous years
is taken into account in the calculation of the performance
fee payable. A performance fee will only be paid if the
Company’s NAV is higher than that at which any previous
performance fee was paid and if performance in that year
was also ahead of the benchmark on a cumulative basis.
At 31 May 2017 no performance fee was accrued, the
quantum of any performance fee payable will be based on
the Company’s NAV at 30 November 2017 and may differ
significantly from the any sum accrued before such date.
Performance fees when paid are charged 100% to capital.

Note 3 – Earnings per Ordinary share
The earnings per Ordinary Share is based on the net
profit for the half year of £55,812,000 (31 May 2016:
net loss of £2,594,000.00, 30 November 2016: net
profit of £41,643,000) and on the weighted average
number of Ordinary Shares in issue during the period of
25,942,504 (31 May 2016: 26,027,426, 30 November 2016:
25,981,157).

Note 4 – Valuation of Investments
Investments are designated as held at fair value through
profit or loss in accordance with FRS 102 sections 11 and
12. Investments are initially recognised at Fair Value, which
is determined to be their cost. Subsequently, investments
are revalued at Fair Value, which is the bid market price for
listed investments.
FRS 102 as amended for fair value hierarchy disclosures
(March 16) sets out three fair value levels.
Level 1: The unadjusted quoted price in an active market
for identical assets or liabilities that the entity can access at
the measurement date.
Level 2: Inputs other than quoted prices included within
Level 1 that are observable (i.e., developed using market
data) for the asset or liability, either directly or indirectly.
Level 3: Inputs are unobservable (i.e., for which market
data is unavailable) for the asset or liability.
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Notes (continued)
As at 31 May 2017, the financial assets at fair value through
profit and loss of £268,746,000 (30 November 2016:
£210,102,000) are categorised as follows:

Level 1
Level 2
Level 3

Six months
ended
31 May 2017
£’000s

Year ended
30 November
2016
£’000s

268,312
434
268,746

209,654
448
210,102

Note 6 – Investments
Purchases for the half-year ended 31 May 2017 were
£131,071,000 (31 May 2016: £143,183,000) and sales were
£128,781,000 (31 May 2016: £147,945,000).

Note 7 – Transaction Costs
Brokers commission costs on equity purchases for the halfyear ended 31 May 2017 amounted to £94,000 (31 May
2016: £114,000). Brokers commission costs on equity sales
for the half year ended 31 May 2017 amounted to £74,000
(31 May 2016: £115,000).

Note 5 – Called up Share Capital

Note 8 – Comparative Information

At 31 May 2017 there were 25,959,427 Ordinary Shares
in issue (31 May 2016: 26,027,426; 30 November 2016:
25,919,427). During the half-year ended 31 May 2017 the
Company bought back nil Ordinary Shares for holding in
treasury (half year ended 31 May 2016: nil and year ended
30 November 2016: 107,999) and issued into the market,
from the Ordinary Shares held in treasury, 40,000 Ordinary
Shares (half year ended 31 May 2016: nil and year ended
30 November 2016: nil).

The half yearly financial report to 31 May 2017 and the
comparative information to 31 May 2016 have neither
been audited nor reviewed by the Company’s auditors
and do not constitute statutory accounts as defined in
section 434 of the Companies Act 2006 for the respective
periods. The financial information for the year ended 30
November 2016 has been extracted from the statutory
accounts for that year which have been delivered to the
Registrar of Companies. The auditor’s report on those
financial statements was unqualified and did not contain a
statement under Section 498 (2) or (3) of the Companies
Act 2006.

The cost of the shares bought back in the six months to
31 May 2017, including stamp duty, amounted to nil (half
year ended 31 May 2016: nil, and year ended 30 November
2016: £674,000). The proceeds from the shares issued out
of those held in treasury amounted to £355,000 (half year
ended 31 May 2016: nil; year ended 30 November 2016:
nil).
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Investor Information
Directors

Registrars

Robert Jeens (Chairman)
Richard Holway MBE
Elisabeth Scott
Humphrey van der Klugt

Capita Asset Services
The Registry
34 Beckenham Road
Beckenham
Kent
BR3 4TU
Telephone: +44 (0)371 664 0300
Email: ssd@capita.com
website: www.capita.com

Managers
Allianz Global Investors GmbH, UK Branch
199 Bishopsgate
London
EC2M 3TY
Telephone: +44 (0)20 3246 7000
Represented by Walter Price

Secretary and Registered Office
Allianz Technology Trust PLC
Eleanor Emuss
199 Bishopsgate
London
EC2M 3TY
Telephone: +44 (0)20 3246 7405
Registered Number: 03117355

Key Dates
Half-year results announced in July.
Full year results announced February/March.
Annual Financial Report posted to shareholders
in February/March.
Annual General Meeting held in March/April.

Identification Codes
Ordinary Shares
SEDOL:
0339072
GB0003390720
ISIN:		
BLOOMBERG: ATT
EPIC:		
ATT
GIIN:		
YSYR74.99999.SL.826
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Investor Information (continued)
Net Asset Value

Shareholders’ Enquiries

The Net Asset Value of the Ordinary Shares is calculated
and announced daily and the top ten holdings are
announced monthly. They are published on the London
Stock Exchange Regulatory News Service. They are
also available from Allianz Global Investors, via Investor
Services on 0800 389 4696 or on the Company’s website:
www.allianztechnologytrust.com

Capita Asset Services are the Company’s registrars and
maintain the share register. In the event of queries
regarding their holdings of shares, lost certificates,
registered name and address details, etc., shareholders
should contact the registrars on +44 (0)371 664 0300.
Lines are open 9.00 a.m. to 5.00 p.m. (London time)
Monday to Friday. Calls may be recorded and monitored
randomly for security and training purposes.

How to Invest
Alliance Trust Savings Limited (“ATS”) is one of a number
of providers offering a range of products and services,
including Share Plans, ISAs and pension products. ATS also
maintains services including online and telephone-based
dealing facilities and online valuations. More information
is available from Allianz Global Investors either via Investor
Services on 0800 389 4696 or on the Company’s website:
www.allianztechnologytrust.com, or from Alliance Trust
Savings Customer Services Department on +44 (0)1382
573 737 or by email: contact@alliancetrust.co.uk
A list of other providers can be found on the Company’s
website: www.allianztechnologytrust.com

Any general enquiries about the Company should be
directed to the Company Secretary, Allianz Technology
Trust PLC, 199 Bishopsgate, London EC2M 3TY. Telephone:
+44 (0)20 3246 7000.

Website
Further information about the Company is available at
www.allianztechnologytrust.com, or on the Manager’s
website: www.allianzgi.co.uk

AIC Membership
The Company is a member of the Association of
Investment Companies.
Category:
Sector specialists – Technology/Media/Telecom
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