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Warming to investment trusts…
Investment trusts have been around much longer than other types of
investment funds and the oldest celebrates its 150th anniversary this
year. Historically they have always been less well known than their
open-ended cousins (OEICs and unit trusts), but they all share the
same goal of generating positive returns for investors.
Investment trusts are public limited companies, just like the shares
of the companies in which they invest, with an independent board of
directors. They can borrow money (‘gearing’) which can boost
returns but may magnify losses if the underlying investments lose
value. And, for income-seekers, trusts can build up dividend reserves
to bolster dividend payments in tricky times – for example, during
2008’s global financial crisis.
Two of our trusts are proven ‘dividend heroes’. The Merchants Trust
invests mainly in larger UK companies and is a true income-seeker.
It has paid rising dividends for 36 years. The Brunner Investment
Trust seeks out global opportunities for growth and dividends, and
has paid rising dividends for even longer – 46 consecutive years.
Seasoned private investors have long been fans of investment trusts,
but their retail profile has risen materially lately. After decades of
being regarded as ‘the City’s best kept secret’, what has triggered this
fresh source of demand?
The search for income may be one explanation. Or the need for
personal pension provision. But changing investor behaviour is
probably the key driver: private investors are increasingly
researching and making their own investment decisions. Many go on
to buy investment trusts, primarily through online trading platforms,
where it’s become easier to access investment trusts.
Fund performance matters too, of course. Allianz Technology Trust
offers access to an exciting, fast-moving but volatile sector. It is
managed by an experienced San Francisco-based team, at the heart
of ‘all things tech’. This trust is multi-award-winning, which hasn’t
gone unnoticed by private investors, who are now holding a massive
78% of the trust’s shares.
It’s fascinating to see how investment trusts have adapted to
investors’ needs over time but also how, in many respects, nothing
much has changed. Although present day trusts have very different
strategies to those of 1868, they still set out to deliver solid returns to
investors. And it’s certainly good to see the self-directed private
investors of 2018 taking note!
To find out more, visit www.allianzglobalinvestors.co.uk
Important information: Investing involves risk. The value of an investment and the income from it may
fall as well as rise and investors might not get back the full amount invested. The information contained
herein, including any expression of opinion, is for information purposes only and is given on the
understanding that it is not a recommendation and anyone who acts on it, or changes their opinion
thereon, does so entirely at their own risk. The opinions expressed are based on information which we
believe to be accurate and reliable. However, these opinions may change without notice. Past
performance is not a reliable indicator of future results. This is a marketing communication issued by
Allianz Global Investors GmbH, www.allianzgi.com, an investment company with limited liability,
incorporated in Germany, with its registered office at Bockenheimer Landstrasse 42-44, 60323
Frankfurt/M, registered with the local court Frankfurt/M under HRB 9340, authorised by Bundesanstalt
für Finanzdienstleistungsaufsicht (www.bafin.de). Allianz Global Investors GmbH has established a
branch in the United Kingdom, Allianz Global Investors GmbH, UK branch, 199
Bishopsgate, London, EC2M 3TY, www.allianzglobalinvestors.co.uk, which is
subject to limited regulation by the Financial
Conduct Authority (www.fca.org.uk).
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